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Thame, United Kingdom – December 14, 2022 
 

Announcement of Lease Regears 

 
Thame and London Limited hereby is pleased to announce that Travelodge Hotels Limited (“Travelodge”) has 
exchanged contracts with LXI REIT plc (“LXI”) on a lease regear on all of the 122 Travelodge hotels which they 
acquired as part of the Secure Income REIT (“SIR”) acquisition in July 2022.  

Regear details 

Caps and collars (4% pa and 1% pa, respectively) have been inserted on the previously uncapped and uncollared 
RPI rent reviews and the reviews have been converted to CPI+0.5% pa (to future-proof them for the phasing out 
of the RPI by 2030), and the unexpired lease terms on the 122 Travelodge hotels have been extended by a 
weighted average of nine years.  

Travelodge has also taken the opportunity to agree “green lease” provisions within the leases, including to effect 
the following principles: (i) sharing of energy, water, recycling and waste data; and (ii) co-operating on the 
environmental, social and governance strategies of the landlord and tenant. 

Travelodge and LXI have also agreed the “rent-smoothing” of these 122 hotels. This means that the individual 
rent levels have been reset per hotel to best reflect the trading performance of each site. The total rent across 
the hotels remains the same, but has been “smoothed” on a site by site basis, to ensure that each hotel has a 
robust stand-alone rent cover (EBITDA/rent). 

We’re delighted to have worked so effectively with LXI to execute this lease regear and rent-smoothing exercise, 
whilst inserting green lease provisions.  The move from RPI to CPI linked rent reviews with the caps in place 
limits the impact of the currently high inflation environment.  Benefiting from our strong brand, large, diversified 
network of hotels, direct distribution model, value proposition, customer mix and domestic travel focus, 
Travelodge remains well positioned. 

About Travelodge  

Founded in 1985, Travelodge is one of the UK’s leading hotel brands. There were 595 Travelodge hotels and 

45,624 rooms in the United Kingdom, Spain and Ireland as at 30 September 2022. 

* * * * * 



This release and the information contained herein are for information purposes only and do not constitute a prospectus or 

an offer to sell, or a solicitation of an offer to buy or subscribe for, any securities in the United States of America or in any 

other jurisdiction. This release contains information that prior to its disclosure may have constituted inside information 

under Regulation (EU) 596/2014 (16 April 2014).  

Contact  

For further information, please contact: Travelodge Investor Relations at investors@travelodge.co.uk  


